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Episode 862: Big Government Cheese
This podcast provided information concerning the wellness of dairy farmers and the economic impact. Jimmy Carter delivered a promise to the dairy farmers in 1976 to enhance their wellness. After winning, he raised the milk price by 6% in the country, and the administration could not buy it (Malone & Duffin, 2018). They were forced to purchase storable dairy products (cheese) while the citizens wanted to sell them at a novel price. So much cheese was bought until the government started giving it away, which established a phenomenon known as "Government cheese." 
An interview is set to reveal how an intentioned program aimed to help dairy farmers turned into an economic accident in the podcast. In a show hosted by Kenny Malone and Karen Duffin, Andy Novakovic provides his insight concerning the situation and its economic impact as he spent his summers in his grandparent's dairy farm, and he was at the time of the interview a dairy economist. The decisions made by Carter were suggested to be correct and not just political. Duffin argued that the country had to produce enough food for the citizens because if farmers were affected by the economy, they would rely on other nations. So, the program was set by Carter to help the farmers (Malone & Duffin, 2018). However, Novakovic understood that providing stability is different from affecting the market as playing with the cost of products in the market is not the right decision. Duffin stated that it is one thing for the politicians to express their need for increasing milk prices. But the administration has to evaluate the best way to influence the market and establish the cost. Novakovic provides two strategies of enhancing the increase of fees for the products in the market; increase the demand or lower the supply. One of the two elements is the excellent options for enhancing the increase of prices for products in the market. The hosts agree that reducing the supply (lever 1) cannot happen in the USA than Canada as they do not have milk quotas. However, lever 2 (increasing demand0 could be the best option (Malone &Duffin, 2018). It is suggested that it is not easy to balance political or social needs with economic needs. There have to be significant considerations of the economic consequences that are unintended in the process. The cheese's economic impact influenced the government to enhance economists' concerns to evaluate how to end the cheese business without affecting the farmers. Novakovic was one of the economists who provided one part of the solutions as decreasing the supply of milk by paying the farmers to produce a low quantity of milk. However, this impact has been significant to most farmers, which influenced Trump's administration to enhance assistance by providing $12 billion to help the farmers purchase their products. From this podcast, the administration's experience offers a great lesson that market solutions should not be provided politically. The use of laver 1 and 2 should be enhanced to ensure control of various products' prices.
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